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The group’s EBITDA margin dropped 3ppt to 8% in 1HFY20. This was attributed to poor performance in its livestock and
poultry related segment which saw EBITDA shrinking by 79% to RM35.3mil while EBITDA margin fell 8ppt to 2%. This was
partially offset by the feedmill segment that experienced a 4ppt increase in EBITDA margin to 17%.

Leong Hup is expecting volatile ASP of broilers and DOC in subsequent quarters due to the fluctuations in demand
and adjustments in supply. Consumption patterns are affected by restrictions related to the Covid-19 pandemic.
However, we think that Leong Hup’s earnings performance will be slightly stronger in 2HFY20 as restrictions on
HORECA ease, and improving patronage of restaurants and hotels which should improve the group’s sales volume.

We believe that the long-term outlook for LHI is positive due to relatively stable demand of chicken and strong long-
term earnings growth underpinned by expansions of the feedmill and livestock businesses in Malaysia, Vietham and
the Philippines.

EXHIBIT 1: FINANCIAL RESULTS

YE Dec 2QFY19 FY19 20FY20 QoQ (%)  YoY (%) 1HFY19  1HFY20  YoY (%)
Revenue 1,477.2 6,054.8 1,425.4 -76.5 -35 2,983.6 2,859.6 -4.2
Operating profit 4.7 425.0 56.0 -86.8 -25.1 2224 1237 -44.4
EBITDA 129.8 650.5 113.1 -82.6 -12.8 330.4 234.8 -29.0
Depreciation 55.1 2255 57.2 7147 37 108.0 1111 29
EBIT 47 425.0 56.0 -86.8 -25.1 2224 1237 -44.4
El

PBT 39.9 288.8 22.9 -92.1 -42.5 154.8 58.0 -62.5
Tax -13.3 -75.8 -8.6 -88.6 -35.2 -37.9 -18.4 -515
PAT 26.6 2130 14.3 -93.3 -46.2 116.8 39.6 -66.1
Minority interest -10.5 -62.4 20 -103.2 -118.8 -40.2 -1.6 -96.1
PATAMI 16.1 150.6 16.3 -89.2 11 76.7 38.1 -50.4
Core PATAMI 16.1 167.2 16.3 -90.3 11 76.7 38.1 -50.4
EPS 0.5 42 04 -89.5 -5.8 23 1.0 -53.8
EBITDA margin (%) 8.8 10.7 7.9 -2.8ppt -0.9ppt 11.1 8.2 -2.9ppt
PBT margin (%) 2.7 48 1.6 -3.2ppt -1.1ppt 5.2 2.0 -3.2ppt
Effective tax rate (%) -334 -26.2 -37.6 -11.4ppt -4.2ppt -24.5 -31.7 -7.2ppt
Core PATAMI margin (%) 1.1 2.8 1.1 -1.6ppt 0.1ppt 2.6 1.3 -1.2ppt

Livestock and poultry related

Revenue 803.7 3396.0 807.3 -76.2 0.5 1,663.3 1,589.9 -4.41
EBITDA 45.7 2574 29.3 -88.6 -35.9 164.6 35.3 -78.55
EBITDA margin 5.7 7.6 3.6 -4.0ppt -2.1ppt 9.9 2.2 -7.7ppt
Feedmill

Revenue 671.3 2646.7 614.7 -76.78 -8.43 1,314.9 1,262.8 -3.96
EBITDA 84.1 393.1 90.1 -77.08 7.11 165.8 2112 27.40
EBITDA margin 125 14.9 14.7 -0.2ppt 2.1ppt 12.6 16.7 4. 1ppt

Source: Company, AmInvestment Bank Bhd
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EXHIBIT 2: PRICE OF EGGS
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Grade A Egg (RM/pc)

Source: Company, AmInvestment Bank Bhd

EXHIBIT 3: PRICE OF POULTRY
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Source: Company, AmInvestment Bank Bhd
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EXHIBIT 4: PRICE OF POULTRY

Malaysia

DOCs per chick 1.58 1.18 1.39
Broiler chickens 417 3.08 3.62
Per Egg 0.31 0.25 0.26
Indonesia

DOCs per chick 1.69 0.98 1.29
Broiler chickens 4.89 2.98 3.86
Eggs 0.35 0.31 0.33
Vietnam

DOCs per chick 1.67 1.48 1.59
Broiler chickens 4,58 3.48 4.04
Per Egg 0.24 0.28 0.28

Source: Company, AmInvestment Bank Bhd
EXHIBIT 5: PB BAND CHART EXHIBIT 6: PE BAND CHART
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EXHIBIT 7: FINANCIAL DATA

Income Statement (RMmil, YE 31 Dec) FY18 FY19 FY20F FY21F FY22F
Revenue 5,746.6 6,054.8 5,044.7 5,985.7 7,057.0
EBITDA 646.8 637.7 564.1 677.3 801.5
Depreciation/Amortisation (189.9) (225.5) (187.9) (223.0) (262.9)
Operating income (EBIT) 456.9 4121 376.2 454.4 538.6
Other income & associates 0.6 0.4 0.5 0.7 1.0
Net interest (108.9) (123.8) (144.9) (157.0) (179.2)
Exceptional items - - - - -
Pretax profit 348.6 288.8 2317 298.1 360.4
Taxation (101.8) (75.8) (53.3) (68.6) (82.9)
Minorities/pref dividends (60.7) (62.4) (44.3) (56.3) (71.5)
Net profit 186.1 150.6 134.1 173.2 206.0
Core net profit 186.1 150.6 134.1 173.2 206.0
Balance Sheet (RMmil, YE 31 Dec) FY18 FY19 FY20F FY21F FY22F
Fixed assets 2,216.8 2,396.5 2,796.5 3,196.5 3,596.5
Intangible assets 97.3 97.5 97.5 97.5 97.5
Other long-term assets 261.2 85.9 86.1 86.1 86.1
Total non-current assets 2,575.3 2,579.8 2,980.1 3,380.1 3,780.1
Cash & equivalent 458.9 764.8 485.8 519.8 560.2
Stock 575.6 679.6 492.3 594.0 698.1
Trade debtors 649.2 499.3 539.3 648.6 753.8
Other current assets 574.2 561.1 479.9 539.3 600.2
Total current assets 2,257.9 2,504.8 1,997.3 2,301.7 2,612.3
Trade creditors 248.9 273.1 222.7 265.7 315.8
Short-term borrowings 1,326.6 1,508.7 1,561.6 1,670.7 1,800.5
Other current liabilities 309.3 307.6 304.4 307.4 310.8
Total current liabilities 1,884.8 2,089.5 2,088.7 2,243.8 2,427.1
Long-term borrowings 1,044.3 873.1 751.0 900.0 1,193.4
Other long-term liabilities 1394 144.4 144.4 144.4 144.4
Total long-term liabilities 1,183.8 1,017.5 895.4 1,044.4 1,337.8
Shareholders’ funds 1,301.8 1,641.2 1,735.1 1,856.3 2,000.6
Minority interests 463.6 539.3 449.3 533.2 628.6
BV/share (RM) 0.36 0.45 0.48 0.51 0.55
Cash Flow (RMmil, YE 31 Dec) FY18 FY19 FY20F FY21F FY22F
Pretax profit 348.6 288.8 2317 298.1 360.4
Depreciation/Amortisation 189.9 225.5 187.9 223.0 262.9
Net change in working capital (241.8) 38.7 (2285) 270.4 270.2
Others 52.5 103.9 133.6 (563.6) (814.5)
Cash flow from operations 349.2 656.9 324.8 227.8 79.0
Capital expenditure (423.0) (403.6) (400.0) (400.0) (400.0)
Net investments & sale of fixed assets 6.5 (5.0 0.3 - -
Others 37.9 35.7 - - -
Cash flow from investing (378.6) (373.0) (400.3) (400.0) (400.0)
Debt raised/(repaid) 178.9 (435) (69.2) 258.1 423.2
Equity raised/(repaid) - - - - -
Dividends paid (58.0) (84.5) (40.2) (52.0) (61.8)
Others (127.8) 125.2 - - -
Cash flow from financing (6.9) 7 (109.5) 206.2 361.4
Net cash flow (36.2) 281.1 (185.0) 33.9 40.4
Net cash/(debt) b/f 427.4 390.4 670.8 485.8 519.8
Net cash/(debt) c/f 390.4 670.8 485.8 519.8 560.2
Key Ratios (YE 31 Dec) FY18 FY19 FY20F FY21F FY22F
Revenue growth (%) 45 5.4 (16.7) 18.7 17.9
EBITDA growth (%) 10.9 (14) (115) 20.1 18.3
Pretax margin (%) 6.1 4.8 4.6 5.0 5.1
Net profit margin (%) 3.2 25 2.7 2.9 2.9
Interest cover (x) 4.2 33 2.6 2.9 3.0
Effective tax rate (%) 29.2 26.2 23.0 23.0 23.0
Dividend payout (%) - 30.0 30.0 30.0 30.0
Debtors turnover (days) 41 30 39 40 39
Stock turnover (days) 35 38 42 33 33
Creditors turnover (days) 16 16 18 15 15

Source: Company, Aminvestment Bank Bhd estimates
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DISCLOSURE AND DISCLAIMER

This report is prepared for information purposes only and it is issued by AmInvestment Bank Berhad (“AmInvestment”) without
regard to your individual financial circumstances and objectives. Nothing in this report shall constitute an offer to sell, warranty,
representation, recommendation, legal, accounting or tax advice, solicitation or expression of views to influence any one to buy
or sell any real estate, securities, stocks, foreign exchange, futures or investment products. Aminvestment recommends that
you evaluate a particular investment or strategy based on your individual circumstances and objectives and/or seek financial,
legal or other advice on the appropriateness of the particular investment or strategy.

The information in this report was obtained or derived from sources that AmInvestment believes are reliable and correct at the
time of issue. While all reasonable care has been taken to ensure that the stated facts are accurate and views are fair and
reasonable, AmInvestment has not independently verified the information and does not warrant or represent that they are
accurate, adequate, complete or up-to-date and they should not be relied upon as such. All information included in this report
constitute AmInvestment’s views as of this date and are subject to change without notice. Notwithstanding that, AmInvestment
has no obligation to update its opinion or information in this report. Facts and views presented in this report may not reflect the
views of or information known to other business units of Aminvestment's affiliates and/or related corporations (collectively,
“AmBank Group”).

This report is prepared for the clients of AmBank Group and it cannot be altered, copied, reproduced, distributed or republished
for any purpose without Aminvestment’s prior written consent. Aminvestment, AmBank Group and its respective directors,
officers, employees and agents (“Relevant Person”) accept no liability whatsoever for any direct, indirect or consequential
losses, loss of profits and/or damages arising from the use or reliance of this report and/or further communications given in
relation to this report. Any such responsibility is hereby expressly disclaimed.

Amlinvestment is not acting as your advisor and does not owe you any fiduciary duties in connection with this report. The
Relevant Person may provide services to any company and affiliates of such companies in or related to the securities or
products and/or may trade or otherwise effect transactions for their own account or the accounts of their customers which may
give rise to real or potential conflicts of interest.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should
have regard to the laws of the jurisdiction in which you are located.

If any provision of this disclosure and disclaimer is held to be invalid in whole or in part, such provision will be deemed not to
form part of this disclosure and disclaimer. The validity and enforceability of the remainder of this disclosure and disclaimer will
not be affected.
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